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PAID-UP 

OIL & GAS LEASE 1244732"000 

Lease No. 



ThL, T nmd. dm day yZ£^ft^<fr<L-- 2 QQ7, by aod between BartC. Qiapaiand Patricia R. Ch^ln, Mi wife, wtae addrea n 1657 R,«te 

LEADING CLAUSE Lessor hereby leases exclusively to Lessee all the oil and gas including, but not limited to coal seam gas, coalbed methane gas, coalbed aas. 
met^e gas, gob gas, occluded methane/natural gas and all associated natural gas and other hydrocarbons and non-hydrocarbons contained in, associated with, eating fronTor 
Fodu^originatmg within any formation, gob area, nuned-out area, coal seam, and all communicating zones, and their liquid or gaseous constituents. ^b^^Lkoca^a^ 

measure, andmarket production from the Leasehold, and from adjoining lands, using methods and techniques which are not restricted to current technology bdudiiw to^to 

^^S^T"^? fl^T ^ aPf>Urtenant facihties - includin 8 d*t* acquisition, compression and collection facilities for use in the^duction a^UransportaSrf 
S^W^l ^ 7 .^neighboring lands across the Leasehold, to use oil, gas, and non-domestic water sources, free of cost, to store gas of any kind underground, 

DESCRIPTION. The Leasehold is located in the Town of Georgetown, in the County of Madison, the State of New York, and described as follows: 
Tax Map No. 178-1-22 

and is bounded formerly or currently as follows: 
On the North by lands of: Route 80 
On the East by lands of: D. Haitian 
On the South by lands of: D. Haitian 
On the West by lands of; J. Moyer 

S^i^^^o ^^ Nea1 ' f/k/a WilUams « Executrix oftheh»t W ill and Testament of George W. Wfflnun, by virtue of deed dated 

Ortober4,1994 ^^ I ^h old acres , actua] , 

^^descnbedand^^ 

of acquisition Le^agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land 

' S&iaaff W day of primary term) and shall corrtmue beyond the primary term as to the entirety of the Leasehold if any of the following is satisfied' 

* (i) operations are conducted on the Leasehold or lands pooled'unitized therewith in search of oil, gas, or their constituents, or 

♦ (ii) a well deemed by the Lessee to be capable of production is located on the Leasehold or lands pooledAinhized therewith, or 

• (m) oil or gas, or their constituents, are produced from the Leasehold or lands pcoled/unrazed therewith, or 

• (iv) the Leasehold or lands pooled/unitized therewith is used for the underground storage of gas, or for the protection of stored gas, or 

* (v) prescribed payments are made; 

lease ^Hf^^^ *" 85 a resutt of ^ or other mining or mining related operation under any existing and effective 

secondary term ofthis eland gas lease wrthout addrtional compensation or performance by Lessee for a period of time equal to any such delay, postponement or mten^on 
Lessor of the presenbed paymenls provided below shall be conclusive evidence that the Lease has been extended beyond the primary term. payraemiome 
^ S BS™ 1 ™™.^ 

pimiiuy'ter m ottmoLoaoo; boh , extonoionto bo under tho oantotermo and oo i idhi«n n .inon l rtn i » n H in thin r.nn. t mny „ w? i m t hi n nn t in nf o m rto nd thi o L ono r if on orbefo r a 

h^of^ioo of tfap option is at LoMce'o oolo dioc i ction and may be invoked bv lYmm w h om nn nthnr nh ^^"^.^^^ 



NO AUTOMATIC TERMINATION OR FORFEITURE. 

language of special limitation. This Lease shall be construed agamst termination, forfeiture, cancellation or expiration and in favor of giving efTect to the continuation ofthis Lease 
^Z^JZ^^T.u maffltain thisL T ein ^ «* ° fthe mechanisms set forth above. In cor^iorfS^th, (i) a we^ZltX^^ 

and 00 the Lessee shall be deemed to be conducting operations in search of oil or gas, or their constituents, if the Lessee is engaged in geophysical and other expSorvworic 
retll I^, " TT™ ? " ^ ^ ^ driU a new well, or to rework, stimulate, deepen, sidetrack, fraTplug bSSe^ or^ekSult 

w^r^essary for dnllu^ ccna^in^ 

u3lSTZ ?7 ro ^ 

forfeits ^i"^™ ^T^^ ™^ ^ «ver be subject to a dvil action or r^oceed^ 
^eivedwntten notice ofLessot's^ 

^v^icn, this Lease shall «^em niH force and effect arid no 

other than claims for payments mat may be due under the terms ofthis Lease. * penoency oiine oispute, 

ownert^p, a^lI^^ 

hereto »»J£1^m1^I^ 1° 1^ ^ ** w * *» "* rf ^ e ^^90)Per net acre per year payables advance. The parties 

hereto a g r« s ^d^p Lease with no farther Delay Rental and/or DHay In M-rl*tin g payments due to Lessor during tie primary term hereof 

i ni-r a f Y R ° yalty ' leSS dl assessments, and adjustments on production from the Leasehold, as follows- 

from the Leasehold To **™r to ^ credit «f L«sor> &ee of cost, a Royalty of the equal one-eighth ( 1 /8) part of all oil and any constituents thereof produced and marketed 

fmm th, T mo ^u 2 , Iiryi^ " ^ 6411,31 10 ^ehth (1/8) of the revenue realized by Lessee for all gas and the constituents thereof produced and marketed 

nZS,^ ^^^^^^ 

may withhold Royalty payment until such tune as the total withheld exceeds fifty dollars ($50 00) * 

t , , ^ . \® } ^HUT-IN, In the event that production of oil, gas, or their constituents, is interrupted and not marketed for a period of six months, and there is no producing well on 

Delay Rental r^yment until such time as production is reestablished (or Lessee surrenders the Lease) and this Lease shall reinaininfiilL force and effect DurinTshut-in. See 
s^Mve^ghttorev^ 

p^ucingfwmationorfroma different formation. In the event that the production from the only producing well on the Leasehold is mtcrmv^T^^d^Z^Z^S 
this Lease shall remain in full force and effect without payment of Royalty or Shut-in Royalty on me leasehold is interrupted for a period ofless than six months, 

(E) DAMAGES: I.essee wilt remove unnecessary equipment and materials and reclaim all disturbed lands at the completion of activities and Lessee agrees to rem.r 
any damaged improvements to the land and pay for the loss of growing crops or marketable timber ' agnBS 10 TGpm 

(F) MANNER OF PAYMENT: I^essee shall make or tender all paynients due hereunder by check, payable to Lessor, at Lessor's last known address, and Lessee mav 
^dany payment p^dmg notification by Lessor «f« change m address. Paymemnmyte^ 

(G) CHANGE IN LAND OWNERSHIP: Lessee shall not be bound by any change in the ownership of the Leasehold until furnished with such documentation as 
L^see ^ ~^>y ^-e. Pending the receipt of documentation, Lessee may eiect either to continue to make or withhold paymel^^h a^ 

MM . ^ Tn F : If Lessee recces ^ ^ not ^ me lQ MoT ^ of ^ ^ , ^ nnmediately withhold paym^X 

would be otherwise due and payable hereunder to Lessor until the adverse claim is fully resolved. " Y payments mat 



UNITIZATION ANrn Pnni iwr- t ..JV _ ^ , lessor ""^ m proportion which Lessor's interest bears to the who e and undivided fee 

dtoiit cff first n pet to at if * . ' rc S uiauon i or oecree, orttie acts of God and/or third parties over whom Lessee has no control 

■^eotogagSS 

See Addendum attached hereto and bv reference made a part hereof: 

IF THIS LEASE BECOMES FORFEITED, TERMINATED, OR EXPIRES, THE LESSEE OR IF THF I faw has hit™ 

AT^<vrY«TTrn iSt?'*^''' ' S TO PROVIDE A DOCUMENT C^NCM^^^H^LeIi^E^S^OF^HF^MCOKD 

^NOCOST TO THE CURRENT LANDOWNER. IF THE LESSEE OR ASSIGNEE FAILS TO CANCEL THELE ASF ^mr 
SnoZ"" C ° MPEL A CANCELLATION PURSUANT TO sSSSS 



™^™thTw£hV^ 

wVa«»™SJ?^ RIGHT TO CANCEL THIS LEASE WITHIN THREE BUSINESS DAYS AFTER EXECUTION OF THF 
Jf?2 ~* N ° TIrY ' NG ™ ««« THAT YOU HAVE CANCELED THIS CONTRACT IN ORDER^TOCANCFX'rms 
LEASE YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVU>ED bEowZSTi^ TO^ 
™n A ^ FUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN ^mrSSSSi^SI^ 
EFFECTIVE^ BE P0S ™ ARKED ™N THE THREE-DAY CANC^WON S^BE 



NOTICE OF CANCELLATION 

I/WE HEREBY CANCEL THIS LEASE. 
DATED: 



SIGNATURES): 



£^™J^°? PRESEN ™ G THIS LEASE TO YOU IS 13 NOT □ A MEMBER OF THE AMERICAN ASSOCIATION OF 
»™^ ,ONAL ^MEN THEREFORE IS IS NOT □ SUBJECT TO A CODE OFCOWUCTffTM PERSON 
PRESENTING THIS LEASE TO YOU IS SUBJECT TO A CODE OF CONDUCT, A COPY OF THE CWM ToFcSct 
™ S ™ E J >R£SENTED T ° V ° U WI ™ TH1S LEASE - IF APPLICABLE, THE CODE oTcoZuCT PRO^DM ADISPUTE 
RESOLUTION MECHANISM FOR ANY DISPUTE THAT YOU MAY HAVE REGARDS THE SSZS 
LEASE WAS PRESENTED TO YOU. IF YOU HAVE ANY SUCH DBF^TE^o7m^1nV^ T^^P^ 

™^Z D ^°/™ NDUCT ™ FA1LURE ** E THE LESSEE TO PAY ANY ROYALTIES TO YOU ASREQUIREDUNDER 
THE TERMS OF THE LEASE FOR A PERIOD OF FOUR CONSECUTIVE MONTHS OR MORE SHALLRF AIWFAITTT 
UNLESS OTHERWISE PROVIDED BY LAW, AND WILL RESULT IN CANCELLATION^F^Tffi LE^^E^^PUCABLETO 
™ T ARGETFORMATIONOFTHEWELLWrrHINTHE SPACING ™, F OLLOTOgSnN(SSS 



IN WITNESS WHEREOF, Lessor hereunto sets hand and seal. 




Bate of Execution 
Date of Execution 
Date of Execution 



Subscribing Witness 



(Seal), 



Date of Execution 



Document prepared by; Chesapeake Appalachia, L.L.C., P.O. Box 6070, Charleston, West Virginia 25362-0070 

ACKNOWLEDGEMENT OF SUBSCRIBING WITNESS 



State of New York: 



County of £ 
On 



f/JW 

s to the foregoing 



z# o 7 



_ before me, the undersigned, a Notary Public in and for said State, personally appeared Frank J. Schmnad, the subscribing 

wrtnesstotheforegomgi^^ 

he/she/they know(s) Bart C. Chapin and Patricia E. Chapin, bis wife, to be the individual(s) described in and who executed the foregoing instrument; that said subscribing 
witness was present and saw said Bart C. Chapin and Patricia E. Chapin, hi, wife, execute the same; and that sa,d witness at the 

witness thereto. 
My commission expires 



same time subscribed his/her/their names(s) as a 



"1 

Signature / Notary Public I J/2 vL^f C( ' 



Name / 



Notary Public (print) Id j) t f > ''{^jjUft ff 



J AN FT A. RAYMHN 
Notary Public in the State of New York 

Appointed in Oneida County y ^ // 
My Commission Expires March 30 < ^~~ 
#04RA4801628 



ACKNOWLEDGEMENT 



State of 

County of 
On 



before me, the undersigned, a Notary Public in and for said State, personally appeared 

— ■ Personally known to me or proved to me on the basis of satisfactory evidence to be the individual^) whose name(s) is (are) 

sub^bedtothew.thinu*^^ 

the individuals), or the person upon behalf of which the individual(s) acted, executed the instrument. 

My commission expires 

Signature / Notary Public 

Name / Notary Public (print) 



-: Return to Mason Dixon Energy, Inc., 101 Cambridge Place, Bridgeport, WV 26330. 



ADDENDUM 



Attached to and made part of this certain Oil and Gas Lease datod ^frfci*^ J?Q 2007 by and 

between, Bart C. Chapin and Patricia E. Chapin, his wife, as Lessor, and CHESAPEAKE APPALACHIA, L.L.C., as 

Lessee: 

Ail terms contained in this Addendum shall be controlling, and any condition or terms on the 
printed lease which are inconsistent with the terms herein shall be void. 



1) Provided that Lessor is the current surface owner of the affected lands at the time of Lessee's surface 
operations, Lessee and Lessor to mutually agree on all drill site, pipeline and access road locations 
consent not to be unreasonably withheld, delayed or conditioned by Lessor, 

2) Lessee shall construct or install all well sites, access roads and pipeline right-of-ways in a manner 
which would minimize any related soil erosion. Further, any related surface reclamation shall be done in a 
manner which restores said land as nearly to original contours as reasonably practical. 

3) Lessee agrees it will protect and save and keep Lessor harmless and indemnified against and from any 
penalty or damage or charges imposed for any violation of any laws or ordinances, whether occasioned by 
the neglect of Lessee or those holding under Lessee, and Lessee will at all times protect, indemnify and 
save and keep harmless the Lessor against and from and all loss, damage or expense, including any injury 
to any person or property whomsoever or whatsoever arising out of or caused by any negligence of the 
Lessee or those holding under Lessee 

4) Provided that Lessor is the current surface owner of the affected lands at the time of Lessee's surface 
operations, Lessee agrees to pay Lessor at a reasonable rate for all surface damages causal by Lessee's 
operations to growing crops, trees, and timber. 

5) In the event any activity carried on by Lessee pursuant to the terms of this lease damages disturbs or 
injures any fresh water well or source located on these leased premises, Lessee shall at its sole cost and 
expense use its best efforts to correct any such damage, disturbance or injury 

6) Lessee agrees to pay 7/8ths of any increase in ad valorem taxes attributable to, or resulting from the 
assessment of oil and gas due to production from the leased premises. 

7) Notwithstanding anything herein contained to the contrary, Lessee agrees the herein described leased 
premises shall not be used for the purpose of gas storage as defined by the Federal Energy Regulatory 
Commission. Any reference to gas storage contained in this lease is hereby deleted. If Lessor wishes to 
enter into an agreement regarding gas storage using the leased premises with a third party, Lessor shall 
first give Lessee written notice of the identity of the third party, the price or the consideration for which 
the third party is prepared to offer, the effective date and closing date of the transaction and any other 
information respecting the transaction which Lessee believes would be material to the exercise of the 
offering. Lessor does hereby grant Lessee the first option and right to purchase the gas storage rights by 
matching and tendering to the Lessor any third party's offering within 30 days of receipt of notice from 
Lessor, 



